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TEXPOOL INVESTMENT ADVISORY BOARD MEETING 
Wednesday, August 31, 2022 

Minutes 
 
 

The TexPool Investment Advisory Board (the “Board”) met at 10:00 a.m. on Wednesday, August 31, 2022, 
at the LBJ State Office Building.  
 
Board Members Present 

Dina Edgar, David Landeros, Patrick Krishock, Deborah Laudermilk, Sharon Mathews Searcy, Belinda 
Weaver, and Valarie Van Vlack. 
 
Board Members Absent 

David Garcia. 
 
Comptroller of Public Accounts Staff Presiding 

Comptroller Glenn Hegar.  
 
Texas Treasury Safekeeping Trust Company (“Trust Company”) Participants and Facilitators 

Mike Reissig, Chief Executive Officer; Anca Ion, Chief Investment Officer; Leticia Davila, Portfolio 
Manager; Whitney Blanton, General Counsel; and Nora Arredondo, Program Specialist. 

 
Additional Participants 

Paige Wilhelm, Federated Advisory Companies; and Amy Michaliszyn and David Perez, Federated 
Securities Corporation. 
 
Call to Order 

Comptroller Glenn Hegar declared that a quorum was present and called the meeting to order at 10:06 a.m. 
 
Comptroller Hegar welcomed new Board member Dina Edgar, CFO for Bastrop ISD and he also welcomed 
back Patrick Krishock as a non-participant member.  
 
Approval of Minutes from May 24, 2022 (Tab 1) 

A motion was made by Ms. Valarie Van Vlack to accept and approve the minutes from the May 24, 2022 
board meeting. The minutes were unanimously approved by the Board. 

 
Annual Review of TexPool and TexPool Prime Investment Policies (Tab 2) 

Mr. Whitney Blanton explained that this is the meeting when any recommended revisions to the TexPool 
and TexPool Prime Investment Policies are presented to the Board. He reported that there were no 
recommended revisions at this time. Mr. Blanton commented that in light of the new Senate Bill 13, Trust 
Company staff is reviewing the broker/dealer list and will report back to the Board at a later date. 
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Economic Update and Discussion of Portfolio Positioning (Tab 3) 

Ms. Paige Wilhelm reviewed Federated’s investment report for TexPool and TexPool Prime for the quarter 
ending June 30, 2022. She reported that the TexPool and TexPool Prime portfolios were in compliance with 
the Texas Public Funds Investment Act, Governmental Accounting Standards Board Statement No. 79 
(“GASB”) and with their respective investment policies. Both Pools maintained AAAm ratings by Standard 
and Poor’s and net asset values were never less than $0.995 or greater than $1.005 during the quarter. Both 
Pools also met specific portfolio composition and maturity limitation guidelines set out in their respective 
investment policies. 

Ms. Wilhelm presented a macroeconomic update for the second quarter of 2022. She reported that inflation 
was growing faster than the Federal Reserve (the “Fed”) anticipated therefore continuing their interest rate 
hikes or tightening throughout the quarter. In March the Fed raised rates by 0.25%, in May another 0.50% 
and in June 0.75%. She explained that several outside issues such as soaring energy prices, supply chain 
issues from China and the Russian Ukraine conflict have caused the Fed to raise rates faster than expected. 
On the prime side yields for certificates of deposit and commercial paper have increased with expectations 
for the Fed to continue raising interest rates. However, the Treasury yield curve rose but its front end 
remained depressed due to high demand partly stemming from a flight-to-quality instigated by the Russian 
Ukraine conflict. During the quarter the Fed began to allow a set amount of U.S. Treasuries and mortgage-
backed securities to roll off its balance sheet rather than reinvest the proceeds. Ms. Wilhelm reviewed the 
LIBOR Curve handout which depicted the correlation between LIBOR rates and the Fed’s rate increases. 
As the Fed’s rates increased so did the LIBOR rates.  

Ms. Wilhelm reviewed the TexPool and TexPool Prime portfolios and reported that both Pools experienced 
seasonal outflows in assets. As of June 30, 2022, the value of the TexPool portfolio was approximately 
$26.1 billion, a decrease of approximately $2 billion from the previous quarter. The TexPool Prime 
portfolio balance during the same quarter was approximately $10.5 billion, a decrease of approximately 
$652 million from the previous quarter. In the TexPool portfolio Ms. Wilhelm explained that the average 
monthly 7-day net yield was increasing quickly because the portfolio was keeping the average maturity 
very short. TexPool’s current average monthly 7-day net yield was 2.25%, up from 1.0% at the end of June. 
To take advantage of rising rates, maturities are kept very short; therefore, assets in the 1-7-day maturity 
range rose from 68.2% to 78.8%, and the weighted average maturity decreased from 29 days to 23 days. 
The portfolio wanted to retain as much in overnight repurchase agreements and other money fund 
investments that were higher yielding than some direct government securities. In the TexPool Prime 
portfolio, the current average monthly 7-day net yield was 2.42%, up from 1.20% at the end of June. The 
weighted average maturity was decreased from 18 days at the end of June to currently 12 days. The 
weighted average maturity target range was decreased from 25-35 days to 15-25 days, again trying to 
capture the Fed interest rate increases. TexPool Prime increased securities in the 1-7-day maturity range by 
14%. Ms. Wilhelm reported that both portfolios favored floating rate instruments. Unlike LIBOR which 
would anticipate rate moves from the Fed, the Secured Overnight Fund Rate (“SOFR”), does not, but it 
does move up on the day that the Fed raises rates. Also, SOFR floaters reset each day which in turn should 
help boost yields when interest rates rise.  

Ms. Wilhelm reported that among its peer group in yield comparisons, the TexPool portfolio was down and 
ranked number 12. The portfolio had shown signs of improvement in July and is expected to improve for 
the third quarter. The TexPool Prime portfolio remained competitive and was ranked number two. Ms. 
Wilhelm explained the various stress test scenarios and results for both Pools which demonstrated the Pools’ 
ability to maintain a constant dollar value under unlikely extreme or extraordinary scenarios. She noted that 
the Pools are quite protected against the assumptions of fairly extreme interest rates and credit and floater 
spreads. Federated is comfortable with the stress testing and the way the portfolio is positioned. 
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TexPool and TexPool Prime Portfolio and Performance Review for the 2nd Quarter of 2022 and 
Related Matters (Tab 4)  

Ms. Leticia Davila, Portfolio Manager with the Trust Company, presented a portfolio review of TexPool 
and TexPool Prime for the second quarter of 2022. She began with a review of the participant summary pie 
charts which depicted participant classes and balances for each Pool. As of June 30. 2022, the combined 
balance for the Pools was $36.7 billion. The market value history graph depicted the seasonal trends in the 
cash flows and provided a snapshot of year-over-year growth. The combined value of the Pools was 
approximately 8% higher compared to the same time last year. She reported that the Pools maintained their 
net asset value well within the allowable bands in compliance with their policies. Ms. Davila stated that 
TexPool and TexPool Prime quarterly and annual average yields remained competitive with other Texas 
local government investment pools. Both Pools are performing as expected versus their benchmarks but 
lagging the three-month treasury bill for the quarter, an indication of how quickly interest rates have moved 
as well as the expectations for future rate hikes.  

Ms. Davila reviewed the second quarter of 2022 Texas Economy section of her presentation. She reported 
that the Texas economy continues to expand but at a slower rate according to the Federal Reserve Bank of 
Dallas. July reports showed that the manufacturing index was slightly up and the service index was mainly 
flat. The retail sector struggled this year but despite the weakness, state sale tax revenues rose 16.4% year 
over year in June. Despite continued supply chain constraints and labor shortages, Ms. Davila reported that 
second quarter job growth in Texas was up approximately 6%. Texas outpaced the nation in almost all 
sectors of job growth. Unemployment in Texas continued to trend downward. At the end of the quarter the 
unemployment rate in Texas was 4.1%, down from 4.4% the previous quarter. Ms. Davila explained that 
housing demand had softened since the beginning of the year. The number of homes sold in June was down 
9.4% and home prices were up 15.6% year-over-year in June. Still significantly higher than pre-pandemic 
prices but seem to be leveling off.  

 
Report on Services Provided to TexPool and TexPool Prime Participants and Related Matters 
(Tab 5) 

Ms. Amy Michaliszyn reviewed the information behind Tab 5 and reiterated how quickly the Pools 
responded and captured the rising interest rates. She reported that a new TexPool Academy course has been 
added to the curriculum that covers recent economic policy and global issues impacting the markets. 
Federated has also sent emails to participants with respect to interest rate hikes and market opportunities 
with an average open rate of 28%, which is significant.  

Mr. David Perez noted that Federated sponsored seven conferences with a total of 2,000 attendees. He was 
able to connect with many participants via the conferences and by phone communication.  

Ms. Michaliszyn reviewed the participant balance analysis pages for TexPool and TexPool Prime for the 
second quarter of 2022. The proportion of the various entities has for the most part remained the same. 
TexPool Prime has gained more popularity and demonstrated greater growth. Ms. Michaliszyn reported 
that 25 new participants were added to TexPool and three new participants were added to TexPool Prime 
for the quarter. The total number of participants as of June 30, 2022, was 2,723. Ms. Michaliszyn explained 
that Federated was exploring other opportunities for growth in the areas of special purpose and utility 
districts, transportation, cities and counties. In the competitive landscape of Pools, TexPool and TexPool 
Prime continued to hold more assets than its competitors.  
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Discussion of Next Meeting and Agenda Items 

No future agenda items were discussed. The next meeting date will be scheduled in November. Ms. 
Arredondo will contact and poll the board members. 
 
Public Comments 

Comptroller Hegar asked if there were any public comments. There were none. 
 
Adjourn 

Meeting was adjourned at 10:44 a.m. 
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